
“The discovery of the ‘Comstock Lode’ in
the American West in 1859”... created the
dawn of a new era scientifically,
economically, and socially.” Using the
technology of the era — which would be
considered archaic today — this belt
ultimately produced some 8.0 million
ounces of gold and provided the cash
flow that funded the rebuilding of San
Francisco after one of history’s most
spectacular earthquakes tore it apart.

The New Comstock?
Dr. Tony Taylor, CEO of Gold Summit
Corporation (GSM: TSX-V), boasts some
40 years of international mineral
exploration experience, some of it in
countries as far away as Australia and
South Africa. When asked what sets his
junior exploration firm apart from the
rest, he zones in on their wholly-owned
Monte Cristo property in Nevada, which
is part of larger series of holdings in that
same area. The company expects to have
drill results on at least one of their own
targets there before the end of the year.

“It is our belief, based on science and
geology” explains Taylor, “that we may
potentially have found the new
‘Comstock’. These are what the industry
calls ‘bonanza’ targets with very significant
upside potential. Specifically, we are
looking at orebodies which tend to be
oval-shaped — which is unusual — and
which have one long, common axis. Our
early find at Monte Cristo is 70,000
ounces currently, but the excitement is
really the geology. Our ‘shoots’ at Monte
Cristo — that’s mining terminology —
are very similar to the original Comstock
shoots from the 1800s. They suggest very
rich zones of concentrated mineralization.”

Taylor continues, “The belt we are
exploring is 11 to 12 kilometres long.
That’s huge! Miners from the last century
extracted gold from this area at a grade of
about 3.0 grams per tonne. So far, we
have extended this zone down to 1,000
feet. In our tests, we are averaging about
6.0 grams of gold per tonne. Our resource
at the McLean Lode — in the same
relative area as Monte Cristo — is
currently pegged at some 365,000 tonnes,
but we have a lot of work still to do. More
importantly, the McLean Lode is
comparable in size and shape to several
of the original Comstock Lodes. Thinking

three-dimensionally, these targets can be
envisioned as pearls lying in a string
along a large, steeply dipping plane. In
other words, multiple, individually viable
economic targets, not just one.” 

Taylor summarizes, “Our geologists believe
there are many shoots here, all potentially
very high grade. In some preliminary tests
from the same belt we found values of over
100 grams of gold per tonne!” (The
company currently has 17 targets here
they are testing and expects to have
results before the end of the year.)

“Counter-Intuitive” Economics
Suggest Large Payday
Interestingly, today’s Monte Cristo find
sits below an older, open-pit gold
operation from the 1800s. That in itself is
very significant. “Part of the challenge for
investors,” explains Taylor, “is to better
understand the economics of our
business. For example, here at Monte
Cristo, we are looking at underground
drilling beneath an open pit works, which
was operated in the late 1980s and where
underground mining was done around
the 1920s. So what do the numbers tell
us? Are the costs to mine underground
going to come in higher or lower than the
old open-pit style mining?”

Taylor answers his own question; “Here’s
the key. It’s a myth that open pit or surface
deposits are cheaper to mine. If we are
correct about the potential at Monte
Cristo and the surrounding area, then
these exceptionally rich deposits,
extracted via the most modern technology,
will actually cost less than surface mining!
This is because we are effectively moving
less rock to get to the precious ore.”

JV in the Carolinas 
“Ripe With Potential”
While the Nevada property is its flagship
project, Gold Summit is also excited about
its rapidly-developing program in the
Carolinas, which is a joint venture with
Astral Mining. The JV agreement,
announced on March 13, 2007, allows
Astral to acquire a 51% interest in any
property within the Saluda Area and the
Bear Creek Area in North Carolina after
expenditures of U.S. $300,000. 

“Of course, when you think gold in the
U.S., the Carolinas are not the first spot

that comes to mind. But that just goes to
show how little most people know about
our sector. The Carolina Slate Belts were
the first place that gold was discovered in
the U.S. This was the site of the very first
U.S. gold rush, lasting from 1799 to 1949.
Over 400 gold occurrences and mines are in
this very belt, which extends about 1,000
kilometres. Plus, you have to remember
these properties were profitable back at a
time when gold was a fraction of the current
price. The bulk of the work was done by
hand, with slave labour. Having a
competent and well-funded player handling
this project effectively frees us up to put
our energy into Nevada,” Taylor adds.

“So far, we have found a brand-new high-
grade gold vein system in the Saluda area
in South Carolina, and we have only drilled
down to 70 feet,” continues Taylor. “The
results, just recently announced, showed
1.98 metres of 17.8 grams of gold per
tonne. Clearly more testing needs to be
done, but the data so far suggest a very
widespread gold mineralization. The
potential is considerable; especially if it
turns out we have a large ‘bulk tonnage’
resource here.”

The Bottom Line
Taylor sums up: “We are a small, but
aggressive explorer, very attractively priced
for investors within the current market
environment and with a significantly
advanced joint-venture already in place.
We have reason to believe that results
from our current drill targets in Nevada —
a wholly owned property for Gold Summit
— will be positive, and the resulting
economics from our work there will be very
pleasing indeed for our shareholders.” ■

team successfully trenched the basin on
both sides — bringing them one step
closer to zeroing in on the motherlode.
Five mineralized zones have been
identified in the basin so far. 

Klondike Gold also has other properties
in the belt including its Ultra property;
its Indian River gold property; and its
Spice property within the famous Tintina
Gold belt — one of the world’s major
gold producing areas, with more than 29
million ounces of gold production
recorded to date. 

Aggressive drilling will continue into the
Fall. If Hughes’ research and instincts
prove correct, this work will once again
put the Yukon on the gold mining map in
Canada with a world class discovery:
“We’ve done it before, and, with Klondike
Gold, we’re confident this could be
another ‘mega mine’ for our team!” 

Searching for the 
Next “Sullivan” 
In the Kootenay region of southeastern
B.C., the company is actively searching
for a world-class sedex based metal
deposit similar to the famous Sullivan
Deposit, which, when active, produced
$20 billion worth of ore over a 100-year
period. 

Klondike has a current drill program
underway with joint venture partners
Sedex Mining, Abitibi Mining, and
Golden Chalice Resources (all members
of the Hughes Exploration Group of
companies). 

The geological comparison to the
Sullivan Deposit is not insignificant.
Sullivan virtually transformed Canadian
behemoth Cominco from a small
exploration junior to a mining giant.
Hughes explains, “Sedex deposits like
those at Sullivan typically appear in
clusters, but so far only one other has
ever been found. Klondike has so far
identified 12 beautiful sedex targets. We
will begin to drill them this fall.

“We’ve already invested some $8 million
to put these properties together and to do
the survey work to identify the drill
targets.” Hughes adds: “Results will follow
shortly — this is a really exciting stage for
Klondike Gold and its shareholders.” 

Plus, the drill bit is already spinning on
its Panda Basin and Spider Creek
properties in the Purcell Mountains —
this basin also boasts a similar
mineralization structure to the famous
Sullivan. As far as the company is
concerned, expectations are high. 

Diamond Exploration 
is a “Kicker”
An exciting “kicker” to the Klondike Gold
story is its diamond interests in the
rapidly-emerging diamond district within
the Wawa-Chapleau area of Ontario.
Klondike Gold boasts multiple “fingers”
in this particular “pie”, as a result of
ongoing venture deals with its sister firm
Chalice Diamond Corp. (Chalice
Diamond itself fully owns a number of
key properties within this highly
desirable range).

“Our ground here is absolutely fantastic
for diamonds,” asserts Hughes. Klondike
has two key land parcels in the area —
one adjacent to Dionor Resources’
Leadbetter diamond discovery in
Chabanel Township; and a second to the

east where kimberlite dykes have recently
been discovered (kimberlite is usually a
geological precursor to diamond finds).

Dianor’s recent new discovery on the
Leadbetter property near Wawa may
prove to be the largest concentration of
diamonds ever discovered in North
America. Hughes therefore feels that
Klondike is potentially very well placed
geographically to take advantage of that.
Drilling on key diamond targets will
begin this fall and throughout the winter.

Expecting an Exciting 2008…
Klondike Gold is also drilling its Red
Point Property in the Rossland Trail area
of Kootenay B.C. It owns a number of
claims about six kilometres west of the
historic Rossland mining camp, where
2.8 million ounces of gold was produced.
Known mineralization on the Red Point
property includes several massive
sulphide gold-copper veins very similar
in structure to the main producing veins
at Rossland. 

Hughes sums up, “Klondike Gold’s
strategy of bringing joint venture
partners in on several of its properties
means a constant, highly active
exploration program — a big positive for
shareholders.” ■
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Note: This article contains forward-looking
statements about material factors or assumptions
that may impact the future success of Klondike
Gold Corp. These factors include the success of
testing new technologies; the granting of patents;
political factors in areas where the company is
operating; and the company’s ability to raise the
capital necessary to fund its exploration activities.
Klondike Gold Corp.’s management believes a
reasonable basis exists for making the statements
set out in this article. Carry out your own due
diligence before investing in any publicly traded
company.

Klondike Gold Corp. trades on the TSX-V under
the symbol (KG). At the time of this writing, the
company’s shares were trading at $0.095. For
further information, contact Klondike Gold
Corp. by email at www.klondikegoldcorp.com or
by phone at 604-685-2222.

Gold Summit Eyes the Numbers, Expects Big Payday
Gold Summit Corporation is a junior exploration company that has assembled an enviable portfolio of

“bonanza” drill targets in Nevada, where early tests suggest the possibility of a new “Comstock”- style find.
A popular joke about the recent market meltdown questions why the
investing public expects the World’s Central Banks to effect a rescue.

As the story goes, a young man wakes up to find he has contracted
a nasty social disease.

Instead of seeking a doctor, he consults the young Miss who first
passed the condition on to him.

Her solution? “More lovin’!”

This gag is a not-too-subtle reference to the fact that our much-
beloved Western Central Banks may have created the current
problem in the first place by flooding the markets with liquidity, and
outrageously low interest rates, as a response to the 2000 Nasdaq
meltdown.

“Say what you will about the ’29 crash,” one pundit recently wrote,
“but at least it is an example of a truly free market working out the
kinks”. 

Arguably, we have not seen a ‘free’ market since.

In 2006, U.S. Fed Chair Ben Bernanke was quizzed by Congressman
Ron Paul on how often the President’s “Working Group on Financial
Markets” meets. This group was created by Ronald Reagan in 1988
to prevent market meltdowns, using infinite gobs of government
cash, in emergency conditions only. Among market wags, they are,
however, known by another less prestigious name — the ‘Plunge
Protection Team.’

Bernanke’s somewhat unsettling answer? “Every two weeks, sir. ”

This revelation arguably leads to yet another unexpected irony in
our attempt to discern the true origins of the “subprime crisis.”
While consumers are quick to blame China for exporting such things
as poisoned pet food and tainted toothpaste, why has no one
pointed the finger at the U.S. mortgage and banking sectors for
creating this pile of rancid financial junk in the first place ... and
then it exporting it worldwide?

Isn’t “subprime” just politically-correct doublespeak for loans that
should never have been made from the getgo?

Is it not a fact that hundreds of millions of ad dollars were spent to
entice borrowers with transparently poor credit to seek loans that,
in a sane world, they would never have had access to?

More importantly, once these loans were made, didn’t it take the
agreement and complicity of the world’s largest banking houses to
slice them, dice them, re-package them — and then sell them to
foreign borrowers with a highly specious “GRADE A PRIME” label
slapped on (to suggest low, or non-existent, levels of risk)?

Which brings us, full-circle, back to the unfortunate chap who woke
up with the above-mentioned social malaise.

Maybe, this time, the investing public has to look at the actions of
these interlinked worldwide banking consortiums and determine,
once and for all, are they part of the solution … or part of the
problem?

And what about the small investor? Are today’s wildly fluctuating
markets telling us to hide our cash under the mattress ... or should
we back up the truck and grab the bargains with both hands? ■

Subprime: A Different Perspective
Rob Appell, Editorial Director

Note: This article contains forward looking statements
about material factors or assumptions that may impact
the future success of Gold Summit Corporation. These
factors include the success of testing new
technologies; the granting of patents; political factors
in areas where the company is operating; and the
company’s ability to raise the capital necessary to fund
its exploration activities. Gold Summit Corporation’s
management believes a reasonable basis exists for
making the statements set out in this article. Carry out
your own due diligence before investing in any publicly
traded company.

Gold Summit Corporation trades on the TSX-V
under the symbol (GSM). At the time of this writing,
the company’s shares were trading at $0.135. For
further information, contact Gold Summit
Corporation by email at info@goldsummitcorp.com
or by phone at 1-800-925-7201.
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